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Thematic Alphamatters
Strategy Description:

Thematic alphamatters have been launched in order to allow new investors to experience the
benefits of adopting a portfolio based approach towards investing in direct equities. All thematic
alphamatters are typically based on secular themes that have a long investment lifespan and enjoy
the benefits of active management by the Investment Team at Alphaniti.

Key Product Features:

Product Style Thematic

Sector Focus Agnostic

Risk Profile AGGRESSIVE
Market Cap Focus Multi-Cap Approach
Number of Stocks 10

Relevant Benchmark Nifty 500
Rebalancing Periodicity | Quarterly

Weights

- Cap 15%

- Floor 5%

Liquidity Criteria Avg Daily Turnover Last 6
- Large Caps Months

- Mid Caps =>INR 100mn

- Small Caps =>INR 30mn

=>INR 10mn

Product Creation Process:

e Head - Investments and the investment team are responsible for management of
baskets on a daily basis
e Once a broad thematic basket is finalized by Head — Investments under advice from
Investment Committee members, subsequent stock identification selection process is
based on running a proprietary stock scoring system that scores each candidate for its
Fundamentals, Technical structure, Valuation and Shareholding Holding Structure.
e Companies that receive a high score are selected for further due diligence by the
investment team:
o Fundamental analysis of financial statements, perusing of company annual
reports, analyst presentations, quarterly con-call transcripts etc
o Through quantitative analysis using combination of widely used technical
parameters such as Price Volume Analysis, Shareholding Analysis, moving
averages, RSI, relative strength etc



Given liquidity and circuit filter constraints, the inherent bias of the Investment team is
towards selection of Mega Cap, Large Cap and Large Midcap stocks with adequate daily
liquidity in the counter.

Head — Investments presents likely candidates to the Investment Committee post which
a thorough discussion is done on inclusions and exclusions in the basket

Post the discussion, Head — Investments populates the final basket structure for approval
from the Investment Committee team

Based on majority voting process (3 out of 5 minimum votes), the basket is then
approved for deployment on the platform

Product Maintenance & Periodical Rebalancing Process:

Each Basket is rebalanced post the completion of the earnings seasons, viz., within 10
days from 28" Feb, 31t May, 15" August and 15" November

The Investment Team runs its proprietary stock scoring system on the entire universe
including the current holdings across all thematic alphamatters.

Based on the scores arrived at, the team will then look at probable exits or reduction in
weightages and replacement candidates for the same from within the Alphaniti universe
Each stock in the Alphaniti Basket Universe (Current candidates as well as replacement
candidates) undergo detailed due diligence which includes reviewing quarterly financial
performance, collation of key business highlights from quarterly analyst presentations
and earnings calls and decrypting price volume behaviour since the last rebalancing date
Head — Investments will propose possible rebalancing options for each basket which will
be thoroughly deliberated by the Investment Committee team

Upon receiving majority votes (3 out of 5 minimum votes), the rebalancing proposals are
finalized and given to the engineering team for deployment on the platform

The weight of each stock is then realigned as per the fresh weightages assigned by the
Investment Committee team which shall result in periodical profit booking of certain
stocks that have shown significant outperformance and averaging down on high
conviction candidates that continue to be a part of the portfolio despite
underperformance for that particular period.

Post deployment, email reminders / alerts are sent to every investor who holds that
particular basket with a link which directs him/her to the rebalancing page

How are exceptions Handled outside of Fixed Rebalancing Dates?

If there is any overnight material / adverse corporate event, the Head — Investments
shall call for an urgent IC meeting

Possible course of action / potential replacement candidates will be discussed with the
IC and only upon receiving majority votes (4 out of 5 minimum votes), the stock
replacement is communicated to the engineering team

Overnight alerts will be sent to every investor who holds the particular stock in any
basket and is prompted to replace the stock with replacement candidate



e Stock replacement rationale in brief shall be shared with all impacted investors in this
case

General Disclaimer and Risk Factors

Alphaniti Fintech Private Limited (hereinafter referred to as “the Company”, previously known as “Finaureus Technologies Private
Limited”) is a SEBI Registered Investment Advisor bearing registration number INAOO0O009481 under SEBI (Investment Adviser)
Regulations, 2014.The registered address of the company is 407 & 402, Airawat Building, Plot No. 12B, S. No. 6/1/7, Baner, Pune
411045.

The Company is currently involved in research activities being carried out under a separate division under the Registered Investment
Advisor license obtained from SEBI. The Company is not engaged in merchant banking, investment banking or any brokerage services.

The Company has neither been suspended nor debarred from doing business by any Stock Exchange / SEBI or any other authorities,; nor
has its certificate of registration been cancelled by SEBI at any point of time.

Unless otherwise stated, the percentage returns displayed in any written or marketing material or on the platform www.alphaniti.com
are absolute, point to point returns unless otherwise expressly stated. Reports or research material prepared by the company are not to
be construed as an offer to buy /sell or the solicitation of an offer to buy / sell any security in any jurisdiction where such offer or
solicitation would be illegal.

Reports or research material prepared by the company do not constitute a personal recommendation or take into consideration the
particular investment objectives, financial situation, risk profile and needs of individual clients.

The content and data available in the material prepared by the company and on the platform www.alphaniti.com, including but not
limited to index value, return numbers and rationale are for information and illustration purposes only.

Charts and performance numbers might include back tested/simulated results calculated via a standard methodology and do not
include the impact of transaction fee and other related costs. Data used for calculation of historical returns and other information is
provided by exchange approved third party data vendors and has neither been audited nor validated by the Company.

"Back-testing" is the application of a quantitative model to historical market data to generate hypothetical performance during a prior
period. Use of back-tested data has inherent limitations including the following:

- The results do not reflect the results of actual trading or the effect of material economic and market conditions on the decision-making
process, but were achieved by means of retrospective application, which may have been designed with the benefit of hindsight
Calculation of such back-tested performance data is based on assumptions integral to the model which may or may not be testable and
are therefore subject to losses.

- Actual performance may differ significantly from back-tested performance.

- Back-tested results are not adjusted to reflect the reinvestment of dividends and other income and, except where otherwise indicated,
may not include the effect of back-tested transaction or slippage costs.

- Back-tested returns do not represent actual returns and should not be interpreted as an indication of such.

Information present in the material prepared by the company and on the platform www.alphaniti.com shall not be considered as a
recommendation or solicitation of an investment or investment strategy. Investors are responsible for their investment decisions and are



responsible to validate all the information used to make the investment decision. Investor should understand that his/her investment
decision is based on personal investment needs and risk tolerance, and information present in the material prepared by the company
and on the website of the company is one among many other things that should be considered while making an investment decision.

Past performance does not guarantee future returns and performances of the portfolios created by the company are subject to market
risk. Investments in securities market are subject to market risks and investors should read all the related documents carefully before
investing. Derivatives are sophisticated investment products. The value of the investments in the Products may be affected generally by
factors affecting financial markets, such as price and volume, volatility in interest rates, currency exchange rates, changes in regulatory
and administrative policies of the Government or any other appropriate authority (including tax laws) or other political and economic
developments.

The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. While we endeavor
to update the information / material on various products and reports created by us, on a reasonable basis, there may be regulatory,
compliance or other reasons that prevent us from doing so.

We and our associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time,
have long or short positions in, and buy or sell the securities thereof, of company(ies) forming part of the products or reports created by
the company or (b) may have other potential/material conflict of interest with respect to any company(ies) in various products or
reports created by the company. Any such positions of conflict of interest will be appropriately disclosed and dealt with in accordance
with applicable law.

Neither the Company or any of its holding company, associate concerns or affiliates or their respective directors, employees or
representatives shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost
profits arising in any way from the information contained in this material.

Any sort of graphical representations, recommendations, feedback and reviews, provided on the platform, are in no way, either a
guarantee for the performance of the funds or an assessment of the fund'’s, or the fund'’s underlying securities’ creditworthiness. The
Company does not furnish any guaranties, warranties or representations, express or implied, on products offered through the platform.
The Company accepts no liability for any damages or losses however caused, in connection with investments made through the
platform.

The Company does not provide any promise or assurance of favorable view for a particular industry or sector or business group in any
manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk
return profile and take professional advice before investing. The analysts for various products or reports created by the company certify
that all information /material therein accurately reflect his or her personal views about the subject company or companies and its or
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to company(ies) in various
products or reports created by the company. No part of this material may be duplicated in any form and/or redistributed without the
prior written consent of the Company.

The information contained on this Platform should not be reproduced or redistributed or passed on directly or indirectly as an advice on
behalf of the Company or in any form to any other person or published, copied, in whole or in part, for any purpose.

Incase of any queries and assistance you may write to us at customercare@alphaniti.com or call us on +9756393949.



